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0 ] "ponsxblhtyf xs to- expre% an opmlon on-these financial
audit, We conducted our : adit ir f A "wlth audltmg standatds general»

States. Those standards requue at
assurance about whether the financial state
An audit mvolvcs purform ing procedures to obtain‘audit evidence about the:amounts and
disclosures in the financial statements, The procedures selected depend on the auditor’s
)udgmcnt including the assessment of the risks of material misstatement of the inancial
statements, whether due to fraud or error. In making those rlsk assessments; the auditor
considers internal control relevant to the vchool s preparation: and fair presentatlon of the

financial statements in order. to- design audit procedurcs that are: appropriate in the
circumstances; but not for the purpose of expressing an opinion on the effectiveness of
the School’s internal control, Accordingly we ‘express no such opinion, An andit also
includes cvaluatmg the appropriateness of accounting policies used and the
reasonableness of mgmﬁcant accounting. estimates: made by management, as: well as

evaluatxng the overall preqentatxon of the financial statements:

NEW YORK
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' We bel

eve that the audxt*ewdcnee we: have obtained is sufficient and appropnate to:

We have-*prev:ously audlted New: |
tatements. an ~we e »resscd

malerial rcbpcctb, with the audited: financial statements from which it has bccn derived.

Other Reporting Re.qwrédLbfy‘lGi);ii;émﬁiéﬂ!jAzﬂ(!iﬁhgiSfa’fiddfdfi

i h:Gii;ix‘g’e‘r;zgmenmzizdiztihngianda ‘

In-accordance w
' New Vlswns Chartcr ngh School for

its comphance with cert in pro visions: o laws,. regulatlons, contracts, and grant
agreements and other matters. The purpose: of that report is to: describe the. scopeof our
tcstmg of mtem ‘control ove manclal reporting and compliance and the results of that
esting, ar 1 vide an pxmon on the internal control over financi: "reportm ot
on compliance. That report is an integral part of an audit performed. in accordance with
Government Auditing Standards in considering New: Visions Charter igh School for
Advanced Math and Science’s internal control over ﬁnanc:lal reporting and comphance

WOAT (hs, LS

Néw York NY
October 30, 2013




STATEMENT OF FINANCIAL POSITION
JUNE 30,2013
(WITH COMPARATIVE TOTALS FOR'JUNE 30, 2012)

Cash: $ 343752
Cash - restricted: ‘24, 958
Graiits feceivable 320,905
Other receivables 5,678
Due from NYC. Department of Education: 3, 113
Prepaid- ‘expenses: and,other assets 4, 852
Property and equ:pmer’xt.. net: .33, 254

7 144

A 743 656

3 "

LABILITIES ) _
Accounts payable-and accrue eNnses 201 334 145,884:
Accrued salaries nd other payroll related expenses: 234 6331; 62, 033

Due to NYC Department of Education:
Due-to related-entitles

NET ASSETS
Unrestricted:

440,075

”743"656

The accompanying notes are an integral part of these financial statements..
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(WlTH SUMMARIZED . COMPARATIVE’ INFORMATION FOR : g
THROUGH JUNE 30 2012)

’OPERATING REVENUE ANDi':SUPPORT

“Interestincome
‘Insurance claim.,
“In-Kind:

‘EXPENSES
Rrogram:
Management ¢ and general
Fundraising

“CHANGE IN NET ASSETS

"NET ASSETS ~ BEGINNING OF PERIOD'

OF PERIOD

g revenue

429, 950

350, 000

i 5
n 161 12

3 819 690

440,078 e

3 276163 § 440,075

The accompanying notes are an Integral part of these financial statements:.
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o . THROUGH JUNE 30 12012)

CASH FLOWS FROM OPERATINGIACTIVITIES:

$ (163,91 § 440,075

(used in) provnded by operatmg actwitxes* -
Depreciation: 13,386 10,994¢

Changes.in operatmg asseté-andiiabilities:
Cash:~ restricted: (26,074 {24.,958)
‘Grants réceivable; ‘(1 19, 273y (320,9085)
Otherreceivables: ' ' "~ (6,878)
“Due toffrom NYC Departm tof Vducatnon (3,113
Prépaid expenses and oth -assets: (4;852)
‘Due from telated entities ; {7,144)=
‘Accounts payable.and a 55. 460 145,884

-Aceriied salary and other:payroll re!ated expenses 172, 600 '62,033:
-Due o related:entifies ; :424:.

..95.664

388,000,

NET (DECREASE) INCREASE (N CASH
CASH - BEGINNING OF PERIOD:.
CASH - END OF PERIOD"

The accompanying notes are an Integral part of these financial statements;
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NEW VISIONS CHARTER HIGH SCHOOL FOR ADVANCED MATH AND SCIl

NOTES TO FINANCIA ATATEMENTS

The School xs exempt from Federal income tax under sec n 561(a)“of the Intemal F Avenue ‘Code (“IRC”) as an

ion: _(c)(S) of..’;he IREa ovision under: New: York: State: income-tax
: l cla d' as an: entity: tha is.not a pnvate foundation: within the: meaning: of
Sectlon 509(3) of the IRC and*quahﬂes ‘for deductible:contributions: as: provided in section: 170(b)(1)(A)(il) of the
IRC.

In iscal year 2013, the School operated classas for students in ninth and tenth grades.

Th School shares space wuth 'New York'»Clty publlc school-and: is-not responsible for rent; utilities; custodial
7}:467 feet of: square footage is allocated to tha:School..

Financial:Statement Presentation

The School's financial statements have been: prepared on the accrual basis of accountingin. accordance. with
accounting pnncmles ge ‘,Verally accepted in the United States of America (.,v S, GAAP”) ‘

The: classuftcation of the: School 8 net assets and |ts support revenue and expenses:is based-on the existence.or
absence of donor-imposed restrictions-and requires that the amounts: for each of the three classes of net assets,
permanently. restricted, temporanly restricted, and unrestricted, be: dtsplaye‘q in-the statement of fi nancial position:

The amounts of change ih each of the classes of net assets are also required.to be: displayed in the staterent of
activities:

These classes are defined as follows:
Permanently Restricted ~ Net assets resulting from' contributions and other inflows of assets whose use by the

School is: limited by donor-imposed stipulations that neither expire by passage:. of time:nor. can: be: fulfilled or
otherwise removed by actions of the School:

Temporarily Restricted ~ Net assets resulting from contributions and other inflows. of assets whose use' by the
School are limited by donor-imposed stipulations: that either expire by: passage. of time or can be. fulfilled” and
removed by actions of the-School pursuant to those stlpulatlons ‘When such stipulations end: or are fulfilled; such
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the statement of:
activities:

Unrestricted = The part of net assets:that is neither permanently nor- temporarily. restricted. by donor-imposed
stipulations. £

The School has:no t‘emporar"il"y or permanently restricted net assets at June 30, 2013..




NOTES TO FINANCI

" JONE 30,

Grants Recelvable:

Giants recelvable represent unconditional promises to' giv v
collected within one year : . le:value 0 $440,178 at.June 30, 2013; The School
has: determined that n wancs for uncollectible accounts.is necessary as of June 30; 2013. Such' estimate-is
based on management's assessments of the creditworthiness of its donors, the:aged basis of its receivables, as:
well‘ag current economic conditions.. '

rants receivable pécted'to be

recorded at net realizable value amount to

Revenue Recognition.

Revenue is recognizad when: the: donor makes a promise to give to: the: School that is;: In' substance;
unconditional, Grants and other contributions of cash-are: reported as temporarily restricted support if they are
received with- donor stipulations: Restricted contributions: and grants that are: made to support the School's
current year activities are recorded as unrestricted revenue. Contributions of assets other'than cash :
at:thelr estimated fair.value,.

¢ recorded

Revenue from staté and local governments resulting from the: Schoo
of students enrolled is.recorded when services are performe
and-state and local funds:are recorded when expenditures are ir

harter status and based on the number
accordance with the charter agreement. Federal
curred and billable to the government agencies.

The School recelves a substantial portion: of its support and revenue from the NYCDOE, If the charter school
laws were modified, reducing or eliminating these revenues, the School's finances could be materially adversely
affected.. g L . =

Net Assets:

Unrestricted riet assets consist of revenues derived from: government agencies; public contributions: and: other-
revenues. for youth education. These net assets account for resources. over which the Board of Trustees.has:

discretionary control fo use in carrying.on the operations of the School:
Donated Goods and Services.

Donated services are recognized as cantributionis if the services (a) create or enhance nan-financial assets or (b)

require specialized skills, are: performed by people with those skills,’ and:would otherwise be purchased by the-
School. Donated goods-are recognized:if the:goods provide: a benefit to-the. School and would have otherwise:
sed. In-kind goods were recognized at' $0 and $5.717 for the periods:ending. June 30, 2013 and:

been purchased.
2012, respectively..

One individual provided legal seérvices to the School at no charge: The value of these services meets the criteria:
for recognition in the financial statements and.was recorded at fair value of $0:and $12,477 for the periods.ending.

June 30, 2013 and 2012, respectively,
‘Premises Provided by Government Authorities:
The School does not record any in-kind contributions and related costs with respect to dedicated and shared

'space provided to it by the. NYCDOE as the premises are temporary in nature, is.excess shared:space whereby a
fair value cannot be determined, and is industry practice:




~ NEW VISIONS CHARTER HIGH SCHOOL FOR ADVANCED MATH AND SCIENCE

NOTES TO FINANCIAL STATEMENTS:
JUNE 30,2013

ased property and equipm
‘government funding are recorded:
property: and equipment IS retained.
‘Depreciation Is-provided on the straight i

‘Fuirnitare & office equipment
Computer equipment -

_Functional Allocation of Expenses

Directly. identifiable expenses:are:charged to programs and supp
-one function. are-charged to. programs and supportin services: on.

services. Expenses related to more than
_ > charged to programs and supportin basis of the proportionate: share-
‘instructional expenses: and_management. and general. ‘Management and ‘general: expense i

‘expenses that are not directly identifiable:with-any other speaific function, but provide for the overall support and:

“direction of the School:

Thie: costs of providing the various programs:and other activities have been summarized on a functional basis in
‘the: statement of activities. Accordingly, certain costs have been allocated among the programs and supporting:
-services benefited; ’ '

Estimates:

its i conformity With U.S. GAAP requires management to make estimates

The preparation of financial stateme
reported: amounts:.of asse gnd liabilities: and disclosures of - contingent

and assumptions that affect certal

assets and llabilities at the date of the financial statements and the reported amounts of revenue and expense

during the reporting period: Accordingly; actual results could differ from those estimates.

Subsequent Events

The School has evaluated events through October 30; 2013; which is the date the financial statements were

Comparative Financial information

The June 30, 2013 financlal statements:include certain prior year summarized comparative information: in total
but not by net asset class, In addition; only certain-of the notes to the financial statements for June 30, 2012 are
presented. As a result, the-June 30, 2012 comparative information does not include sufficient detail 1o constitute a
presentation in conformity with U.S. GAAP. Accordingly, such June:30, 2012 information should be read in

conjunction’ with the School’s: financial -statements for the: period: ended: June- 30, 2012, from which' the
summarized information was derived: '




NEW VISIONS CHARTER HIGH SCHOOL FOR ADVANCED MATH AND SCIENCE:

NOTES TO FINANGIAL: STATEMENTS
“JUNE 30, 201 3

S!GNIFICANT ACCOU NTING. POLIC!ES (CONTINUED)

‘Income Taxes:

‘The School follows the: accounting standard for: uncertalmy“l
recognltio threshold and:measurement methodology: that a-tax.
return quure to mast: before: bemg recognized in the fir nancna
derecognitior ~,classmcat|on interest'and penalttes .aceounting in'interim. penods,

disdlosure and transitlon

“The School files an informational:returr

'e United: States federal jurisdiction. The School is subject:to federal
‘income tax: exammatlon by ta

uthorit s for all fiscal years.in which informational:returns: were filed:

“The School believes that It has: approprlate support for the: on its tax returns. Nonetheless,.the:
-amounts. ultimately palid; if any; upon resolution of the Issues ralsed by the taxing authorities may differ m: enallyf:
from. the' amounts filed: Management believes thatits nonprof it status would be sustained upon examination:

;Should there be Interest on underpayments ofi income tax; the School would classify it as “Interest Expense: " The:
-School would classify penalties in connection with: underpayments of tax:as "Other Expense.”

GRANTS RECEIVABLE:

receivables within-one year.

June:30; 2013 2012,

DYCD Start up:| Grant $ 5 $ 109 425:
School Improvement Grant 236,841 80,943
Charter School Planning Grant . 77,004 48,266
Erate Reimbursement - 27;488 :

1
Tiﬂe i

PROPERTY AND.EQUIPMENT

2012
Comiputer. equipment: $ 35 203

Furniture and-office equipment

Less: accumulated depreciation — (24 380)»‘“_':, 1 v
§ 24484 _ $ 33, 254__

Depreciaton expense amounted {0 $13,386 and $10.994 fo the periods andng June 30, 2013 and 2012,
respectively. ‘

10




* NEW VISIONS CHARTER HIGH SCHOOL FOR ADVANCED MATH AND SC

NOTES TO FINANCIAL STATEMENTS'
JUNE 30, 2013

upportmg publlc schools and helplng to start an T e
the Educatlon Services: Agreement by:and between the School and New V |onsvdated July:22,.20
Visions: shalf provxd educational: management operational services; and fundratsmg to: the: S 00l A
‘compensation to: New Vlsions forthese services rendered, the ¢ hool shall pay. 8% of its. Gross R __,nues Gross

mg provuded byt e, federal; and local governmé (it jable)

: ol at- Juni 118 inted to $144,785, which comprise the:
o manageme‘ { fee‘ mcur d by t shool for thep ‘ended: June 30,-2013; Total:
iod: ended June 30 2013 totaled $336,655,.

remaining portion of th
‘management: fees incurred by.the School fo

_,'For operational efficiency: and: purc"’asing ower, the School also shares expenses with'three: other charter:
'schools related: by common management. At. June 30; 2013 and: 2012 the: balance due from:one. of the: charter:
schools was. $0 and: $7,144, respectively

"PENSIONI;PL:ANE

“The School mamtanns a pension plan qualified under Internal. Revenue Cod 403(b)“plan {the:
‘benefit of its ehg1ble ‘employees.. The: Plan is an elective contribution’ plan; Emplo’ i
Plan:once they have completed at least
eltgible for discretionary: employer: contnbutions The: School’s contribution become 'ully \(gsted after the sixth’
year:of the: employees" service, Pension expense: for: the penods. ing June: 30,

“Plan’). for the:
‘enroll in the:
full year of service and comptetaon of 1,000 orkihours and are:also:

JuL 3and 2012 was $74,125'
.and: $10 083 respectwely, and.is. included in: payroll taxes and: emptoyee benefts on the. statement of finctional
;expenses "

RISK MANAGEMENT

Th‘ Schiol is exposed to"various:risks of loss related: to rtsi thefts of, damage to, and destruction of: assets,
injuries: to- employees; and natural disasters. The School ,mamtalns commercial insurance: to: help protect itself
from such risks:

Certam grants and contraots ‘may be, subject to audit by the funding sources. Such audits: might result |n
disallowances of costs submitted: for reimbursements: Management is of the opinion that such: cost
disallowances, if ‘any, will not have a material effect on the: accompanying. fi nancial statements, Accordlngty. no
amounts have been provtded in the-accompanying. financial: statements for such potential claims::

concENTRAnonsa

Fmancual instruments: that potentia!ty subject the school to a concéntration of credit risk nclude cash accounts: at
a ' major ﬁnanmal mstttutton that,at times; exceeded the Federal: Deposut Insurance -Corporation. insured: limits of’
$250 000.

The: School received approximately 80% and 70% of its total revenue. from- per pup:l funding from NYCDOE
during the penods ending June 30, 2013 and: 2012, respectively. .

The School's grants receivable consist of three major grantors. accounting for approximately 94% and 74% at
June 30, 2013 and 2012. ‘ ' ’

The School's payables consist of two. major vendor: accounting. forapproximately 53%: at. June. 30, 2013, The
School's payables consist of one major’ vendor accounting for approximately 48% at June 30, 2012..




Indépendent Auditor’s Report
;Comi_)ﬁ llance and.O :

an: fo th year tided. June 30, 201
conducted ‘ouraudi

financial reporting (internal o
appropuate in the : clrc‘umstances for theimpurpose of expressm -
financxal statements but not :

control i

A def czency in mternal control exxsts when the design or ‘operation f'a control does niot
form ng the"" ass1gnedz

s:gmﬁcant def czency isa detxclency, ora combxnatlon of deﬁcxenmes, in mtemal contfol
that is less:severe than a material weakness, yet important, enough to metit attention’ by
:those charged w1th govemance.

paragraph of thls section and was not de31gned to aden‘ufy all deﬁcmnctes in: mtemal
control that’ mlght be material weaknesses. or: sxgmtlcant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknessés may exist that
have not been identified. .

12

NEW YORK 440 Ra kA
VALHALLA 400 Coloniilic A

St 200, Valtnth NY- 10595 § 7904 741 0800 ¥ 314 7411034 woiwmbalipy com




Compliance and Other Matters:

As part of obtaining reasonable assurance about Wwhe h %hool’s financial
statements are: free of material misstatement, we' performed tests: of its. compliance with:
«certain provisions of laws; regulations, contracts, and gran agreements, noncompliance:
‘with.which could have: direct- and matenai effect on-t;c etermmatlon of financial
‘statement amounts:: How

accordmgly, we: do noti_ _ipress suoh an opmxon

‘The results of our tests:disclosed no instances: of noncompliance or other: matters: that are:

lette1 dated October 30 2013..

eport is. mtended solel for the' ‘mformatlon and use of the audit committee, Board

~ Ei ion Department and the Board of
chents of the Unxver51ty of the: State of.Ne.’ ork-and is not intended to be and should
not be used by anyone: otherthan these specified parties..
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New Visions Charter High School
For Advanced Math and Science |

Communication With Those Charged With Governance

OCTOBER 30, 2013

CERHIRED. PLIALIC ACCOUMNTARTS ARG ADMSCRS




‘October 30, 2013

To the Audit: Commxttee
New- Visions Chartet

18 td'rvs"‘toft ose:
-w1th audlt over31ght responmbllmes and 2) opportunmes f ) ,_'trengthemng internal:
‘conitrols or enhancing operating. efﬁ01ency and our related recommendations,

'REQUIRED COMMUNICATIONS:

as

‘descnbed by profcssxonal standar‘_ s, is to express an oplmon a.bout whether
financial statements prepared by management with your ‘oversight are fanr1y=

jpresented in all materi respects, in conformity ‘with U.S.. generally acoepted.g
‘accounting prmcxples Qur at '1t of the financial statcments does not reheve ot

vconsxderatxons were solely for the purp f determinit
not'to provide any assurance: concerning such nternal control.. We are responSIble for}
communicating significant matters: rtelated to the audit that are; in our professional
;Judgment relevantto: your respons.1b111tles in: overseeing the financial reporting
process: However, we are not required to demgn procedures. speelﬁcally to 1dent1fy%
‘such matters.

of the Audit:

- Planned Scope and Timing

We petformed the audit' according to the planncd scope and timing: previously
‘communicated to you in our meeting about planning matters on-May 13, 2013,

C. Auditor Independence:

We affirm that MBAF CPAs, LLC is independent with respect to New Visions
Charter High:School for Advanced Math and Seience.

NESW. Y QR 44 s Southy 'ﬁs.(YL.or e Yok NY. lﬁf)’(\ JTRER 876 1400 F 20257 1814 ] warmmbalicp ax»n
VALHALLA ‘3&0 Lok nbu A it Sulto 200F, Va Hula NY 10595} T 914 741 O8G0 F 9.4 7411034 | brarwamba qux canm:




’\/Idnagement 1s responsnble forf‘i the selectl'on and ‘use of approprxate accountmg;~
gement letter, we -will: advise:
hcxes and their’ apphcatxony

The mgmﬁcant accountmg pohcles use; by th‘ Sc,’ ol : 2 to the.
; ed therein, ‘the School elected to 1mplement the

jtax p031 ons:: We | . :
hcre_.ﬂ_s a. ack of authorltatwe guldance:.or onscnsus.There 16 No
transactions that have been recognized in the financial statements in a-differe
than when the transaction occurred.

ﬂwa’s-:.

Qcience recorded contrlbutxons and: othcr recewables of $443 520 Management'
concluded that no-allowance for: doubtful accounts was necessary, Management
calculated: based on the assessment: of the ctedit-worthiness' of the School’s
donots;. the: aged asis: of th wrecelvables, as well as: economic conditions: and
historical information. Based on our audit ptooedures which included a discussion
with the Operanons Director and a: review- of subsequent collections (which
amounted to 94%) we concur. wnth management’s conclusion.

Functional Statement Allocatlon-

Management's estimate of the “allocation of” funotxonal expenses is dlrectly
identified with the program ot supporting: service to- which they relate. We
evaluated the key factors and assumptions: used” to' develop the: estimate in
determining that it is. reasonable in relation to the financial statements takeri as a
whole:

:Degrec:atlon'
Management’s estimate of depreciation is based on estimated useful lives of

assets. We  evaluated the estimated useful lives of assets: in comparison: to
generally accepted accounting prmcxpies in dctermmmg that: it is reasonable in
relation to the financial statements taken as a whole.




reclassification adjustments) that deort

i AuditiDi‘fﬁ'c'ulﬁkésﬁand Disag reements.:Wiftha‘l}a cmen’ti;

ate: level of'r managemen E_xccpt as: made known to o‘u managcment has:
»'uch nnsstatements. In addltlon, none of thc mlsstatements detected asa

There were. 5 audit adjustments (mcludmg 2 report only changes and 2
ased net assets by approximately $97,000:.

The most significant adjustmen

To decrease net assets by approximately $97,000 to-record: the vacation
‘accrual:

Proposed and Uncorrected:

There were no entries that were proposed and ﬁu,rrcbrtjecj;tjed;djuring"tﬁs_,fi}%’calﬂ- year;

‘For - purposes: of ‘this letter; professional standards define a disagreement with
‘management as a financial accounting, reporting; or auditing matter; whether or not
‘resolved to our. satisfactxon ‘that could: be: s1gmhcant to the financial statements-or the
‘auditor's report.

We are pléased to report that nio such disagreements arose during the course of our

audit..

I. Management Representations:

We have requested certain representations from management that are mcluded in the
management represenlatlon letter dated October-30, 2013,




J: Management Consultations with Other Independent Accountants::

In some cases, management may decxde to consult thh other accountantq aboutfs

pr : year prior to retention as the
School's ‘auditors. However, these’ dlscussmns oceurred in the normal course of our:
professnonal relatxonshxp and our responses were: not a condition to:our 1 etention:




OPPORTUNITIES FOR STRENGTHENING INTERNAL. CONTROLS OR.
ENHANCING OPERATING EFFICIENCY

We would be pleased to further dlscuss the contentq of thls report thh you at your"
‘convenience.:

f"ThlS mformatnon is mtended solclyif for the use of the Audlt' Commxttee, Board

specxﬁed parnes

Very truly yours,:

MNBAT Uhs, UL

MBAF CPA’s, LLC




